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Legal regulation to prosecute companies under compulsory liquidation
in accordance with Jordanian legislation
Prepared by: Rahaf Alaa Edain Omar Ghannam
Supervision: Professor Dr. Anis Mansour Al-Mansour
Abstract

This study examines the legal framework governing the litigation of companies
undergoing compulsory liquidation under Jordanian law. Compulsory liquidation is a
critical legal stage that companies may face when they are unable to continue their
operations due to legal, financial, or administrative circumstances that render their
continuation unfeasible. This process has direct legal implications for the company’s
status and its relationships with various stakeholders, including creditors, clients, and
employees.

The study aims to analyze the legal and procedural framework regulating litigation
involving companies during the compulsory liquidation process. It does so by reviewing
relevant Jordanian laws and regulations, including the Companies Law, the Insolvency
Law, and bankruptcy provisions, in addition to pertinent judicial precedents. The study
focuses on defining the legal nature of companies during compulsory liquidation,
examining whether a company retains its legal personality throughout this stage, and
assessing the implications of this status on its ability to initiate or be subject to legal
proceedings.

Furthermore, the study explores the role of the liquidator as the legal representative
of the company before the courts, clarifying the scope of their responsibilities and powers.
It also examines which parties are legally entitled to initiate lawsuits against the company
or on its behalf.

Accordingly, the theoretical section of the study is divided into two main chapters
(the second and third). The second chapter outlines the legal framework governing
compulsory liquidation under Jordanian law, while the third chapter focuses on legal
proceedings involving companies during this process.

The study concludes with several key findings, the most notable of which is that once
a compulsory liquidation decision is issued, all authorizations and signing powers
previously granted within the company are revoked. The liquidator becomes the sole
legally authorized entity to issue any necessary authorizations or signing powers to
complete the liquidation process. The liquidator assumes the role of the company’s legal
representative, handling all litigation matters, whether the company is a plaintiff or a
defendant. This ensures the protection of the company’s assets and rights during
liquidation, safeguarding the interests of creditors and other stakeholders.

Based on these findings, the study presents several recommendations, including the
need to develop legal provisions that establish a clear framework for the role of creditors
and stakeholders in initiating lawsuits during liquidation. This framework should be
overseen by the court to maintain a balance between the rights of all parties, prevent
unjustified preferential treatment, and enhance transparency and fairness in managing the
liquidation process.

Keywords: Compulsory liquidation, companies, liquidator, Jordanian legislation,
Insolvency Law, bankruptcy provisions.
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